MHC PLANTATIONS BHD (4060-V)

Information required by KLSE Listing Requirements

1. Review of performance

During the current quarter, the Group generated a turnover of RM10.3 million and profit before taxation of RM0.93 million. The PBT is higher than those of the corresponding quarter in previous year of RM0.73 million due to higher average commodity price realised and an increase in yield by 13%.

2. Variation of results against preceding quarter

The Group’s PBT is lower than those of the immediate preceding quarter as there was a reduction in crop processed by 38% mainly due to low crop season in the industry caused by seasonal factor.

3. Current year prospects

The Group’s outlook is still good as CPO prices is suspected to sustain at the current price level.  Moreover, the Group’s production is expected to increase in the subsequent quarters mainly due to seasonal factors and increase in matured areas.
4. Profit forecast

Not applicable as there was no profit forecast published.

5. Tax expense

Taxation was provided at the statutory rate of 28% based on the operating profit with adjustment for deferred taxation as detailed below.


Current
Cumulative


Quarter
Quarter


RM’000
RM’000

Current provision

292
 
292

Under / (Over) provision
-

-

Deferred taxation
121

121


-----

--------


413

413

The effective tax rate is higher than the statutory tax rate due to losses in certain subsidiaries and deferred tax provision.

6. Unquoted investments and properties

There was no acquisition or disposal of unquoted investments and properties for the current quarter and financial year to date.

7. Quoted investments

a) There was no acquisition or disposal of quoted securities during the reporting quarter.

b)
Investment in quoted securities as at end of reporting period.

At cost
RM 235,020

At carrying value
RM 235,020

Market value
RM 208,905

No provision for diminution in value of quoted investment is made as the board considered the diminution to be temporary in nature and the investment is held on long term.

8. Status of corporate proposal

a) There was no corporate proposal announced for the current quarter.

b) Information on the status of utilisation of proceeds is not applicable as there was no corporate exercise undertaken.

9. Borrowings

The borrowings of the Group secured against charge on landed properties in the subsidiaries, are as detailed below.


RM’000

Current

Revolving credit
2,565

Non-current
Nil

The above borrowings are denominated in Ringgit Malaysia.

10. Off balance sheet financial instruments

During the financial year to date, the Group did not enter into any contract involving off balance sheet financial instruments.

11. Changes in material litigation

There was no pending material litigation as at end of this quarter and as at the date of this report.

12. Dividend

The company had not declared any interim dividend for the current quarter and financial year to date.

13. Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the profit attributable to ordinary shareholders of RM522,000 and weighted average number of ordinary shares outstanding during the quarter of 63,238,086.

